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Chapter One describes how to price a bond and calculate the different measures of return working with real
bond examples and Excel spreadsheets. Beginning with hypothetical examples, we then work with a real
bond, describing a step by step procedure to design the cash flow in a spreadsheet, compute the yield to
maturity and other measures of return, according to the bond indenture. After reading this chapter, you will
be able to:

1. Design the cash flow for a particular investment amount
2. Price a real bond and calculate its yield to maturity, using an Excel spreadsheet.
3. Calculate the total return for an investment horizon.
4. Perform a sensitivity analysis of price, yield and total return.

Chapter Two describes in detail two measurements to estimate the volatility of a bond price: duration and
convexity. After reading this chapter you will be able to:

1. Understand clearly the price-yield relationship of an option-free bond.
2. Calculate the duration, modified duration and convexity for real bonds using Excel spreadsheets.
3. Understand why duration is a measure of a bond´s price sensitivity to yield changes.
4. Understand the limitations of using duration as a measure of price volatility and how the duration
estimation can be adjusted for a bond´s convexity.
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From reader reviews:

Patricia Watts:

Often the book Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond
Price Volatility: Duration and Convexity) will bring you to the new experience of reading any book. The
author style to clarify the idea is very unique. When you try to find new book to read, this book very
appropriate to you. The book Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return;
Chapter 2, Bond Price Volatility: Duration and Convexity) is much recommended to you to read. You can
also get the e-book from official web site, so you can more easily to read the book.

Terry Palladino:

Spent a free time and energy to be fun activity to accomplish! A lot of people spent their leisure time with
their family, or their very own friends. Usually they carrying out activity like watching television, about to
beach, or picnic within the park. They actually doing ditto every week. Do you feel it? Do you wish to
something different to fill your personal free time/ holiday? Can be reading a book may be option to fill your
totally free time/ holiday. The first thing that you ask may be what kinds of reserve that you should read. If
you want to test look for book, may be the book untitled Bonds A Step by Step Analysis with Excel (Chapter
1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity) can be good book to read.
May be it may be best activity to you.

Herman Hernandez:

Playing with family in a park, coming to see the coastal world or hanging out with good friends is thing that
usually you may have done when you have spare time, then why you don't try factor that really opposite
from that. A single activity that make you not experience tired but still relaxing, trilling like on roller coaster
you already been ride on and with addition info. Even you love Bonds A Step by Step Analysis with Excel
(Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity), you can enjoy
both. It is fine combination right, you still would like to miss it? What kind of hang-out type is it? Oh can
happen its mind hangout guys. What? Still don't have it, oh come on its identified as reading friends.

Shawn Hernandez:

What is your hobby? Have you heard which question when you got college students? We believe that that
problem was given by teacher to their students. Many kinds of hobby, Everyone has different hobby.
Therefore you know that little person such as reading or as examining become their hobby. You should know
that reading is very important as well as book as to be the thing. Book is important thing to add you
knowledge, except your own teacher or lecturer. You get good news or update concerning something by
book. Amount types of books that can you take to be your object. One of them are these claims Bonds A
Step by Step Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration
and Convexity).
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